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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  May 18 - 29, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production in Western Europe is 
beyond the seasonal peak with overall production below year ago 
levels.  Farmgate prices for milk remain low and are not 
incentivizing producers to take steps to expand production.  Weather 
and pasture conditions have been favorable for cow comfort and 
milk production.  Estat - Newcronos reported EU-28 January-March 
2015 milk deliveries down 1.3% compared to last year.  Selected 
member states showed the following January-March percentage 
changes compared to the same period last year: Germany, -1.7%; 
France, -2.7%; UK, +0.6%; Belgium, -3.1%; Italy, -1.2%; and 
Ireland, -4.3%.    
 
 
 
 
BUTTER/BUTTEROIL:  Butter prices moved marginally lower 
on the upper end of the range.  Demand for bulk butter has improved 
as some buyers have made additional purchases to cover their short 
term needs.  There are additional requests coming into 
manufacturers for longer term orders with some extending through 
Q4.  Those negotiations remain ongoing as buyers and sellers tend 
to be apart in price expectations.  PSA stock levels on May 17 
amounted to 55,444 MT. The Netherlands and France have the 
largest holdings in PSA stocks and comprise 75% of the holdings.  
January-March 2015 butter exports for the EU-28, as reported by 
GTIS, increased 14.4% compared to the same period last year.  
March butter export volumes increased compared to the previous 
month with most of the increase attributable to purchases from 
Saudi Arabia.  Butteroil prices also declined this reporting period.  
Export demand remains light as lower prices are available via the 
Oceania market.   
 
82% BUTTERFAT:             3,100 - 3,450    
99% BUTTERFAT:              3,725 - 4,200 
 
 
 
 
 
SKIM MILK POWDER (SMP):  Prices moved lower on the SMP 
market this reporting period.  Demand has improved as some buyers 
perceive the market as near its low point.  Most buyers have their 
near term needs covered.  Negotiations for Q3 and, in some cases, 
Q4 are ongoing.  Agreements are slow to be finalized, as buyers and 
sellers have differing price expectations.  PSA stock levels on May 
17 amounted to 17,509 MT.  Germany has the highest volumes in 
storage for any Western European country.  January-March 2015 
skim milk powder exports for the EU-28, as reported by GTIS, 
increased 24.0% compared to the same period last year.  March 
exports exceeded the previous month’s volumes as the top 5 
destinations; Algeria, Egypt, Indonesia, Philippines and China 
increased imported volumes.   
  
1.25% BUTTERFAT:                          1,875 - 2,100 
 
 
 
 
 
 
 

WHOLE MILK POWDER (WMP):  Prices moved lower on both 
ends of the range.  Current production is mostly moving through 
existing contracts.  Supplies of WMP at lower prices from New 
Zealand are attracting the vast majority of export buyer interest. The 
market continues to have a significant weak undertone.  January -
March 2015 whole milk powder exports for the EU-28, as reported 
by GTIS, decreased 8.9% compared to the same period last year.  
March exports increased compared to the previous month with the 
top three destinations; Oman, Algeria and Saudi Arabia. 
 
26% BUTTERFAT:                            2,600 - 2,800  
 
 
 
 
SWEET WHEY POWDER:  Sweet dry whey prices moved 
marginally lower on the upper end of the range.  The market for 
food grade remains fairly stable.  Good demand from infant formula 
manufacturers for eventual export has supported the market.  Cheese 
production is below year ago levels, due to the continuing Russian 
ban, and continues to lower whey production on a year over year 
comparison.  Feed grade whey demand has weakened.  Exports of 
sweet dry whey for January-March 2015, as reported by GTIS, 
showed an increase of 3.4%, compared to the same period last year.  
March’s export volumes increased significantly with all of the top 
ten destinations expanding their volumes, compared to the previous 
month.   
  
NONHYGROSCOPIC:                            900 - 1,100  
 
 
  
  
EASTERN OVERVIEW:  Eastern European milk production 
continues to expand in some areas and will overall reach the 
seasonal peak soon.  European milk deliveries for January-March 
2015 reported by Estat - Newcronos, showed the following changes 
for selected countries compared to the same period last year: Poland,
-0.2%; Lithuania, +2.6%; Latvia, -2.0%; Estonia, -4.1%; and the 
Czech Republic, +3.6%.  
 
 
 
 
 Exchange rates for selected foreign currencies: 
    May 25, 2015  
 
  .1111 Argentina Peso  .0082 Japan Yen  
  .7824 Australian Dollar  .0655 Mexican Peso           
  .8121 Canadian Dollar     .7309 New Zealand Dollar 
1.0978 Euro       .2675 Poland Zloty 
  .0158 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0655) 
= 15.2672 Mexican Pesos.  Source: "Wall Street Journal"  
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